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11:15 Welcome and Introductions 

11:30 Main Program 

 
In the Long Run Are We All Rich? 
Lloyd Kurtz Senior Portfolio Manager / Head of Social Impact Investing at 
Wells Fargo Private Bank 
Estimates of the effective investment horizon of global stock markets generally fall 
between sim months and three years.  Many view this as myopic, with policy 
makers and consultants arguing that adopting longer-term investment horizons 
would be a Good Thing.  McKinsey (2017) finds that firms classified as 'long-term' 
in their approach "outperform their shorter-term peers on a range of key 
economic and financial metrics."  However, Lawrence Summers, among others, 
has taken issue with these findings.  This presentation argues that the global 
trend toward ESG integration pushes investors into a longer term outlook.  Key 
exclusions move the portfolio away from potential long-tail liabilities, and better 
ESG practices appear to be associated with wide business moats, which in a DCF 
framework increases the value of the perpetuity term, as shown in diBartolomeo 
(2013), Kurtz (2016), and Hale (2017).  
Crowded Trades and The Liquidity Risk Time Bomb 
Dan diBartolomeo, President, Northfield Information Services 
During the financial crisis years of 2007-2009, much of the declines and volatility 
experienced by global markets purportedly had to do with liquidity related 
concepts. These effects ranged from the "hedge fund meltdown" of August 2007 
to the destabilization of money markets triggered by the failure of Lehman 
Brothers. The near-failure of numerous other financial institutions contributed 
further to the misery, to which central banks responded with unprecedented 
injections of massive liquidity into financial markets Since then, the equities world 
has been subjected to lots of discussions on "crowding" of strategies and factors. 
Interest rates have gone to zero or even negative in many countries. The rapid 
growth of ETFs makes the current problem worse, as ETFs are traded with high 
liquidity but without regard to the fact that many of the underlying securities may 
not be equally liquid. Regulators such as the US SEC and the various aspects of 
MIFID II in Europe have begun to require that asset managers of open-end funds 
and ETFs carry out analyses of their liquidity risk. In addition, regulators desire 
trading practices that do not unfairly shift the cost burden of large liquidations to 
remaining investors from those investors withdrawing. In this presentation, we 
will describe various approaches different participants in the asset management 
industry are taking to analyze liquidity risk. Unfortunately, we find that in all but a 
few cases the analytical approaches being undertaken are unsound. These flawed 
analyses give the impression that market liquidity to transact securities is far 
greater than actually it is. We will conclude with an optimization based approach 
for managing liquidation costs in crisis conditions. 
                              

13:00 Closing Remarks 
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